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Market background \/ \
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Down 6.8% since
December 2021
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Market background

Asset class returns, 12 months to 31 March 2022
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Long-term Fund performance \/ /

To 31 March 2022
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Performance attribution 2021/22 \/ '/

Absolute return (+7.0%)

» Equity investments delivered solid returns though, as expected, less than previous years
» Fixed interest investments struggled in rising interest rate environment

« Very strong positive returns from property funds

Relative return (+1.8%)

 Significant outperformance from private markets investments (debt and equity)

» Property and Infrastructure also outperformed
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Markets since 31 March 2022

To 31 October 2022
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Investment strategy \/ /

* Areview of the investment strategy was completed in 2022

* The review concluded that the existing strategy remained appropriate but recommended
reallocating further capital from Growth to Income assets

« This will involve an increased allocation to private markets

* The proposed changes are expected to:
« Marginally improve expected funding outcomes and reduce downside risk
» Reduce exposure to higher carbon assets in line with the Fund’s carbon reduction targets
* Increase exposure to companies providing decarbonisation solutions
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Recommended investment strategy AN //\

Long-term strategic asset allocation (%)
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Update on pooling \/ /\

Passive mandates with LGIM Border to Coast sub-funds Asset outside of the pool

Global fundamental equities Global equities Active regional equities
Regional equities UK equities Property

Corporate Bonds Corporate bonds Legacy private markets
Gilts Private markets

Multi-asset credit

Climate opportunities (2Q22)

Further pooling progress to be made on:
* Further private markets

*  Property

» Active regional equities
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Conclusions

Performance

« Fund performance over period more in line with long term average than previous year
+ Rising interest rates negatively impacting on fixed interest investments’ values
 Alternative investments producing strong returns

« Market environment more challenging since year end due to inflationary pressures caused by Russia-Ukraine
conflict and slow recovery of global supply chains from Covid

Investment strategy

* Investment strategy reviewed in 2022. Some growth assets moved into income assets to provide for more stable
returns and modest improvement in expected investment outcomes

« Opportunity taken to invest in lower carbon funds to improve climate risk metrics
Pooling
« Transition to pooling continues to make good progress, with further assets earmarked to be transitioned in

« Further funds launching e.g. property — will require in depth due diligence to ensure they are in the Fund’s best
interests

/13 \ HYMANS 3 ROBERTSON
o



HYMANS 3 ROBERTSON / / /

7,

This Powerpoint presentation contains confidential information belonging to Hymans Robertson LLP (HR).
HR are the owner or the licensee of all intellectual property rights in the Powerpoint presentation. All such
rights are reserved. The material and charts included herewith are provided as background information for
illustration purposes only. This Powerpoint presentation is not a definitive analysis of the subjects covered
and should not be regarded as a substitute for specific advice in relation to the matters addressed. It is not
advice and should not be relied upon. This Powerpoint presentation should not be released or otherwise
disclosed to any third party without prior consent from HR. HR accept no liability for errors or omissions or
reliance upon any statement or opinion herein.
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